MINUTE TTEM - 6/28/66

2. PROPOSED OIL AND GAS LFASE; TIDE AND SUBMERGED LANDS, SANTA BARBARA COUNTY -
W.0. 6125 (PARCEL L1).

Mr. Frederick Eissler, appearing for the Sierra Club, questioned the action
recommended by staff on Calendar Item 2 attached. He requested that the
Commission ecxusider the possipility of dedicating or reserving for park
purposes a one-navtical-mile zone around San Miguel Island, as well as other
islands in the Channel Islands group, or at least to keep them in a condition
g0 that esthetic and scenic values could be preserved until such time as the
National Park Service is prépared to move imho the area. He asked alsc that
nc onshore structures be permitted on San Miguel Island.

In response 10 a question by the Chairman, Mr. Roy Tynam of Humble 0il &
FReTining Company stated that it would nol, be possible ‘to make aspurances
vithout having the matler consideved by his company’s engineers and geologists
as to yhether the area could be developed for oll and gas production withoub
having any structures within the one-nawtical-mile zone suggested by
Mr, Eissler. Mr. Iynam was then asked to check and give the Commission
- appropriate legal guarantees, if such were possible from his company®s point
‘of view. ' ' -

It wag noted that onshore structures woulZ be under the jurisdiction of the
Federal government, as the Island is under the conbrol of the Navy.

The question of possible I' pacs of the proposed oil-and-gas development on
figh, kelp beds, and the wea lion rookery in the area was reviewed. Tt was
réported by the Commission's staff that no adverse comments had been recsived
from the State Department of Fish and Game, end that in other offshore areas
oil drilling platforms had tended to atiract fish and the marine life on vhich
they feed, thereby proving benéficial.

Action was deferred for possible reconsideration at the July 12, 1966, meeting
of the Commission. In the meantime, the staff was directed to check with the
bidders of not only Parcel 41, but also Parcels 45 aud 46 (on which no staff
recopmendations have yet been made), to determine if Formal guarantees could
be given against instellations within one-nautical-mile offshore, as well as
onghore, or, slteraatively, vhat modified guarantees the bidders conld give
if the full guaranizes suggested and desived are not possible.
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2.

PROPOSED OIL AND GAS LEASE, PIDE AND SUEMERGED LANDS, SANTA BARBARA
COUNTY - W.0. 8125 (MCEL ).

On June 1k, 1966, one bid was received in response to 2 published Notice
of Intention of the State lands Commission to enter into a lease for the
extraction of oil and gas from approximately 5,646 scres of tide and aub-
merged lends designated as V.0, 6125 (Parcel 41), Santa Barbars Couwuky.
This offer was guthorized by the Commission on April 18, 1966 {(Minute Item
2, page 12,481).

The bid submitted was :ceviewed by the staff as to technical sufficiency and
cconcmic factors. The office of the Attorney Genéral reviewad the bid sub-
mitted by Standard 0il &mpany of Californie. + Humhle 0il & Refining Company
and Atlantic Richfield Compary and determined:

A. Thet the Commission has complied with the prog edural requirements of
law;

B, Thet the bid submitted conforms with:

1. - The bid reguirements as specified in the pmposals of the Commission;
2. The applicable provisions of law; and

'3, The rules and regulstions of the Commisézonv

IT IS RECOMMENDED THAT THE COMMISSION ACCEPT THE BID MADE BY STANDARD OIL
COMPANY OF CALIFORNIA, HUMBLE OIL & REFINING COMPANY AND ATIANTIC RICHFIELD
COMPANY ON JUNE 1k, 3.9(:5 AND AUTHORIZE THE ASSISTANT EXECUTIVE OFFICER TO
ISSUE AN OLL AND GAS TEASE T0 ‘THE AFORESAID BIDDER FOR APFROXIMATELY 5, 6146
ACRES OF TIDE AND SUBMERGED TANDS DESIGNATED AS VW.0. 6125 (PARCEL 41), IN
SAWTA BARRARA COUNTY, AS DETATLED IN THE NOTICE OF INTENTION, W.0. €125,
PUBLISHED AFRTL 19, 1566, AND APRIL 26, 1966. THE CASH~BONUS PAYMENT IN
co*vsmammze:; OF- ISSIWAICE OF THE IEASE IS TO BE $101 23%.00 AS OFFERED IH
THE BTl






